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ACTION ARA-20 

INFO OCT-01 ISO-OO ACDA-19 MC-02 OMB-01 TRSE-00 COME-OO 

CIAE-00 DODE-OO PM-07 H-03 INR-11 L-03 NSAE-00 NSC-07 

PA-04 RSC-01 PRS-01 SP-03 SS-20 USIA-15 AID-20 IGA-02 

IO-14 DRC-01 /155W 

— - 127957 

R 072150Z AUG 74 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 1354 
INFO AMEMBASSY ASUNCION 
AMEMBASSY BOGOTA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CARACAS 
AMEMBASSY LA PAZ 
AMEMBASSY MONTEVIDEO 
AMEMBASSY QUITO 
AMEMBASSY SANTIAGO 
AMEMBASSY BRASILIA 

CONFIDENTIAL LIMA 6520 

EO 11652GDS 
TAGS: PFOR, PE 

SUB J : PRESIDENT VELASCO S ARMS FREEZE PROPOSAL 

1. IN AN AUGUST 6 SPEECH COMMEMORATING THE 150TH ANNI- 
VERSARY OF THE BATTLE OF JUNIN, FOREIGN MINISTER DE LA 
FLOR REITERATED PREISDENT VELASCO S JANUARY 9 PROPOSAL 
THAT THE LATIN AMERICAN (NOT JUST ANDEAN) COUNTRIES FREEZE 
MILITARY EXPENDITURES FOR A TEN YEAR PERIOD AND USE THE 
RESOURCES THUS SAVED FOR ECONOMIC AND SOCIAL DEVELOPMENT 
PROGRAMS. HE ADDED THAT THIS PROPOSAL ALREADY HAS THE 
SUPPORT OF COUNTRIES WITHIN THE ANDEAN PACT. 

2. DE LA FLOR ALSO MENTIONED THAT THE 150TH CELEBRATION 
OF THE BATTLE OF AYACHUCHO ON DECEMBER 9 IN PERU WILL 
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REPRESENT A "VISIBLE SYMBOL OF LATIN AMERICAN UNITY". 
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3. COMMENT: THE CHILEAN EMBASSY'S MINISTER-COUNSELOR 

IN PERU RECENTLY TOLD AN EMBASSY OFFICER THAT AFTER THE 
INITIAL EXCHANGE OF DIPLOMATIC NOTES IN WHICH THE PERU- 
UVIANS MERELY RESTATED VELASCO S ORIGINAL PROPOSAL FOR 
AN ARMS FREEZE AND THE CHILEANS RESPONDED IN A GENERALLY 
FAVORABLE MANNER, THERE HAS BEEN NO PERUVIAN ATTEMPT TO 
AMPLIFY THE PROPOSAL. 

4. FONOFF OFFICIAL TOLD EMBOFF THAT DESPITE RUMORS THAT 
SOME LATIN COUNTRIES (NOTABLY VENEZUELA AND COLOMBIA) 
HAVE DEVELOPED 

SECOND THOUGHTS ABOUT ATTENDING THE DECEMBER 
CELEBRATIONS, PERU IS PROCEEDING AS BEFORE WITH ITS PLAN 
FOR THE AYACUCHO SUMMIT. 

DEAN 
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